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Lance Compa :

- Stop Sendi
Federal law requires a U.5. *"No" vate og
" internalional loans to countries engaged in
. gross human rights violations, On Dec. 15,
. hpwever, the Reagan administration shstained
~in a vote on a $250 million “strichirat adjust:
- tnent” Toan from the World Bank to the dicta-
“torship of Ge, Augusto Pinociet, who ovep-
“threw Chile’s constitutional government in
1973. The loan was approved, and Pinachet
trumgpeted the U.S, nonaction as proof that

President Reagan really backs his iren ruls;
+... Hut the general crowed too soon. One week

! later, ander pressure from U,S, congressional, -

+.éhutch, labor and buman rights graups, the
~#dministration efiminated Chile from two pref-
Brentisl trade programs because of its viola-
= tiona of workers' rights to organize and to

»Yergaia collectively, Naw, instead of crowing,
¢ tinochet is moaning that the United States is *

Mixed Signals to Gen. Pinochet

mita developing countries to export selected

products to U.S, marketa duty-free. Another

program run by the Overseas Private Invest-

ment Corp, (OPIC) insures nearly $300 mil-.

fion in U.8. corporate investments in Chile.

Amendments to federal laws governing GSP -
and OPIC, passed in 1984 and 1845, mandate.

stripping benefits from countries that system-
atically viclate worker and trade union rights,
Last year the administration anaounced it was

plzacing Chile on a one-year “probation” status -
 see whether the labor rights- situa_tiog i

impraved. Instead, it got worse,

Throughout 1987 church and human righl;; i
* organizations in Chile récorded abuses againat:

workers and trade unionists: arbitrary arrests,
kidnappings and beatings by-armed men’

government cars; sacking of union halls and ~

i abetting ‘an international com

j €¥ by inpoaing new economic sanctions, .
1 Nearly $60 million worth of Chilean goods
ienter the United States each year under a

- program of teade benefita called the General
*jzed System of Pp_[erences (GSP), which per-
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of union books and tecords, and similar

incidents designed to cow Chilean workers,

who have a history of strong, militant, demo-
cratic unionism, '
The government has arrested Manuel Bus-
.tog, head of Chile's largest labor federation,
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and' charged him with subversion for organiz-
ing a protest strike in October, More ominous-
ly, Bustos hag been the target of death threats
from something called “Chilean Anticommus

- pist “Action,” a-death squad finked to the:
military, Five years ago, another prominent --

* tniom feader, Tucapel Simense; was kidnapped, -
ghot and decapitated following similar threats,

. In Auguat 1087 the Pinochet government.
imposed an exiraordinarily repressive labor -
‘code that bars trade unioms from - political

activity and requires awarn stabements from

union Jeadera that-they do not belong to any: -

political party, Coltective bacgaining is limited
‘to the single work site, preventing

company-wide ot industry-wide bargaining, A
strike may last only 60 days, at which time’ .
workers must aceept the employer’s last offer *
“orabandon thelr jobs, & -

Administration spokesmen ‘sought ta play

down the trade moves, pointing ouf that-only
$60 million of selected Chilean exports woukd -

be affected by the GSP cutoff, ouk of more

than $800 millisn in total exports to the.
4 )

Usited States, But the OPIC ban Is more

ominous for Pinochet. It was a powerful in-
ducement for US. corporate involvement,
amounting to almost $3006 million worth of

OPiC-insured U.3. invéstments in Chile._ Now -

that indiucement has been oliminated, -

‘through—the adaministration did give Pingchet

-a'nod of approval for hie economic policies. .

But now the United States has also said it wilt

- no bnger insure Investments againat the polit-

ical risks: that flow from those same palicies,

. We cannot have it hoth ways.
... Pinochet is keeping tight control of proce-
“dures for a pleblacite later this year that would

probong his rule to the end of the century.
Quiet diplornacy has its usea, but sometimes it

helpa- 16 speak foudly and carry a big stick, .

The mixed signals and half-measures aimed at

Pinochet by the United States only feed the-

Chile has been held up as a model Third: -
World debtor by international bankers plessed -
with its free-market ideclogy, austevity meas-
ures and clampdown on unions. By abstaining :
- on the Wotld Bank foan-—in effect letting it go

-climate of uncartainty that Pinochal counts on

to sustain his rule,

We should not apologize for U.8. anforce-
ment of the new labor rights laws against
Chile, Critics have attacked them as “kack-
door protectionism® simed at keeping out
foreiga products. 1.3, unionists, though, re-
port & genuine enthusiasm among their rank-
and-file members, not for the prospect of
shutting out foreign goods but the hope of
better pay and working conditions for their
foretgn counterparts,

- Without an acceberated return to democra-
cy, the same kind of turmoil that rocked -

dictatorships in Haiti, the Philippines and Ko-
reéa in recent years is likely to occur in
Pinochet’s Chile, But the general has the
guns, and he won't go quietly unless the
United States shows a firm, consistent policy
that he must go and democracy must come,
withaut years more of “tramsition.”
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